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Abstract 
With the application of the laws of physics in economics and correcting 
some of the classical theoretical visions of perfect economic competition, the 
paper explores the possibilities of applying the results obtained in the practice 
of the global market and political relations. In the work, using the laws of 
physics, advanced technologies of medicine and other science-intensive 
branches of the economy, the objective laws of the market are investigated 
and, on this basis, conclusions are drawn to improve political relations in the 
modern tense world. For so needed fast effective economic growth to long stra-
tegic future, presented article researches comprehension of supply-demand 
and perfect competition since classical economic theory and shows, that 
countries with a two-party public policy system are more justice and efficient 
economically in international relations, than countries with one or much 
more than 2 parties. In re-thinking the modern clash of civilizations, the 
study used multifactorial methods of economic extrapolation and elements of 
analysis from physics and mathematics. Logically, work’s argumentations 
prove, that maximally productive perfect competition can operate only by 
possibly equal natural two poles of the market and not under the endless 
growth of competitors. The different models of a progressive two-party polit-
ical system act in the United States and other some modern large countries, 
but those undemocratic imperial countries which have turned into dictator-
ships or chaotic conglomerations and ignored interests of also needed for 
progress small countries have disappeared from political life. 
 

Keywords 
Economic Growth, Economic Competition, Political System, Efficiency, 

How to cite this paper: Lordkipanidze, R. 
(2023). New Understanding of Law of Supply 
and Demand and Perfect Economic Com-
petition for Effective Economic Growth and 
Political Systems. Theoretical Economics 
Letters, 13, 1152-1158. 
https://doi.org/10.4236/tel.2023.135063 
 
Received: July 23, 2023 
Accepted: September 25, 2023 
Published: September 28, 2023 
 
Copyright © 2023 by author(s) and  
Scientific Research Publishing Inc. 
This work is licensed under the Creative 
Commons Attribution International  
License (CC BY 4.0). 
http://creativecommons.org/licenses/by/4.0/

  Open Access

https://www.scirp.org/journal/tel
https://doi.org/10.4236/tel.2023.135063
https://www.scirp.org/
https://doi.org/10.4236/tel.2023.135063
http://creativecommons.org/licenses/by/4.0/
http://creativecommons.org/licenses/by/4.0/
http://creativecommons.org/licenses/by/4.0/
http://creativecommons.org/licenses/by/4.0/


R. Lordkipanidze 
 

 

DOI: 10.4236/tel.2023.135063 1153 Theoretical Economics Letters 

 

Business Concentration 

 

1. Introduction 

After the global pandemic, the world is very tense in economic and political 
terms, and I believe that it is especially necessary to delve deeply into the objec-
tive laws of the market in order to improve living conditions and political free-
doms of a human. 

To contain military conflicts and gluttony of some politicians, I came to the 
conclusion that demand should not always generate supply (Lordkipanidze, 
2023), and if a person really wants something, this does not mean that it is useful 
to him and it should cost more. This issue has become very acute and I am con-
ducting continuous research to study it. 

According to our approximate calculations (Table 1), Law of Supply and De-
mand acts in 22% of cases, 33% require essential regulations for moderation of 
demand and in 35% of cases this Law never works. 

As we know about goals of different theoretical models of economics, we 
should think more about problems of hegemony and inequality (Bowles & Ed-
wards, 1990) and generalize Marxian, institutional and Keynesian views to more 
and more effective modern capitalism (Kim, 2018). 

To contain military conflicts and gluttony of some politicians, I came to the con-
clusion that demand should not always generate supply, and if a person really wants 
something, this does not mean that it is useful to him and it should cost more. 

With a careful study of Adam Smith’s views on foundations of free competi-
tion, in my long life experience of classical theoretical studies and institutional 
practical activities, I have collected as well all possible useful grains from both 
Keynes and Marx and formulated my conceptual approach for understanding 
perfect competition—free from polar incompatibility and based on optimal 
time-tested provisions for better equity and justice. 

The role of economic competition as invisible hand of own interest was bril-
liantly appreciated by Adam Smith in His genius writings (Smith, 2006: p. 165; 
2007: p. 349), which is especially valuable in modern conditions (Majaski, 2023)  

 
Table 1. Actions of law of supply and demand. 

N Cases Cases, % 

1 Law acts always 22 

2 Law requires essential regulations 33 

3 Law does not act never 35 

Source: Author’s estimates by 6750 cases of the global economy, before and after the de-
fense of doctoral dissertation according to specialty of world economy and international 
economic relations (1993-2023). 
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and we will not waste Your precious time on further interpretation of this role 
for the free market. 

Now we want to make very briefly scientific arguments for the new political 
economy understanding of perfect competition, because this can affect the 
successful protection of much-needed free competition and honest entrepre-
neurs. 

2. Why Shouldn’t We Focus on a Large Number of  
Competitors in Local Homogeneous Markets and  
Political Systems? 

As news for economic theory, since the beginning of the 21st century, I have been 
using some laws of physics to a better estimation and understanding of econom-
ic processes and compared the competitive field of entrepreneurs with the bal-
ance of electrons and protons in the atom with calculations by my new combina-
tion of terms “force of economic competition” (Lordkipanidze, 2021). I believe 
that the excessive growth of competitors makes the market more inefficiently 
strained and, hence, maximally effective perfect competition operates only under 
convenient and fair conditions of possibly equal natural two poles of the market. 
On the other hand, an efficient economy significantly determines the fruitful 
functioning of the political system. 

According to above mentioned the force of competition, which I calculate 
from the similarity of the strength of the electric current by voltage and resis-
tance, effect of competition force is stronger if the number of competitors grows 
to a certain level, but this force is reduced if unscrupulous monopolists grow. My 
understanding of competition and calculations of the integral force of competi-
tion showed, that a large number of competitors, as with a short circuit in elec-
tric current, can cause a large influx of excess in the economy, consequently, 
major losses and economic depression. To this, with a race to a large number of 
competitors, state macroeconomic structures accidently can interfere to honest 
large businessmen and open the way for dangerous external hidden monopolies. 

Global online encyclopedia saw my understanding of competition (Lordki- 
panidze, 2022), but some authors are still focused on the paramount role of a 
huge number (Gordon, 2022) of buyers and sellers. Despite disagreements, I am 
more and more convinced, that I was right in the bipolar model economic com-
petition like true example of possibly honest and optimally effective American 
political system (Lordkipanidze, 2023). 

Grouping of countries according to the number of parties in the political sys-
tem (Table 2), clearly showed as well, that countries with a two-party system are 
more than 4 times more efficient in the economy, than countries with 3 or more 
parties and approximately 17 times more efficient than countries with one party. 

The best ipolarity (two-party political system), of course, implies the deepening 
of intra-party competition and the presence of different opinions within the 
party. 
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Interesting results were shown by calculations of the effectiveness of the con-
centration of business objects on the example of the Georgian economy for 
1993-2023 (Table 3). Competitive economic environment requires not only 
numerous small businesses: medium and large businesses are as well highly ef-
fective. 

 
Table 2. Efficiency of political parties competition in 1923-2023. 

Object of observation Efficiency (GDP per capita) 

Countries with one-party political system 1 

Countries with two-party political system 17 

Countries with political systems of three or more parties 4 

 

 
Sources: 
https://www.imf.org/external/datamapper/NGDPDPC@WEO/OEMDC/ADVEC/WEOW
ORLD and author’s retrospective observations by Delphi method (Dalkey & Helmer, 
1963) with approximations after conversation-surveys (Zak, 2013). 

 
Table 3. Efficiency of Georgia economy’s selected business objects’ concentration in 
1993-2023. 

Concentration of Business by Number of Employees Productivity Level 

Small Business 1 

Medium Business 1.02 

Large Business 1.03 

Sources: Author’s extrapolations using official data from Statistics Office of Georgia  
https://www.geostat.ge/en/modules/categories/195/business-statistics. 
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Logical reasoning led me to the natural necessity of both small and larger en-
terprises, which is also confirmed by the statistics of their actual equivalence in 
the productivity of productions and services. The same can be said about the 
importance of large countries with known economies of scale, and small coun-
tries are particularly distinguished by their high efficiency and ability to quickly 
change economic policy priorities in the crises of natural cycles of economic 
downturns. 

The macroeconomics of each country is subject to some regulation, but the 
world economy is as free as possible and in such free conditions, two poles al-
ways appear in the core of competition. In the history of mankind, we remember 
the varieties of competition between Western and Eastern countries with a vari-
able advantage. In recent history, we remember the competition between the 
USA and the USSR, and now we are witnessing the competition between the 
USA and China (Table 4). Free competition leads to the progress of mankind, 
but this competition must not develop into a war that leads to serious casualties 
and the poor. 

Apart from such a great country as America, the original different models of a 
progressive two-party political system are in the European Union and the Unit-
ed Kingdom, but as we know from history, those really undemocratic imperial 
countries that ignored the interests of small countries have disappeared from 
Political Map of the World. 

The pioneers of American democracy were naturally unaware of my bipolar 
model of competition, but the correctness of their two-party system was con-
firmed by time, including during the recently ended pandemic, when American 
democracy set an example of humanism and quick solutions to the most dan-
gerous global medical problems. 

3. Conclusion 

Progressive large countries, where conditions of bipolar perfect competition are 
created, have an invaluable role in protecting the world peace and large-scale 
organization for the creation of innovative technologies, including vital medi-
cine. 

As we know, some authors (Wang, 2013; Bourguignon, 2012) dispute the role 
of economics as a science, for example, especially its macroeconomic sphere,  
 

Table 4. Competition in core of modern global economy. 

Country GDP, current prices, billions of dollars, to 2023 

United States 26.19 

China 19.24 

Source:  
https://www.imf.org/external/datamapper/NGDPD@WEO/OEMDC/ADVEC/WEOWO
RLD/GAB. 
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since economists’ forecasts often do not come true. This is complete absurdity. 
Just as science can make mistakes in forecasting the weather, mistakes are possi-
ble in everything and in all sciences, but the fact, that economic science makes 
epochal conclusions for reasonable systemic public political decisions and prac-
tical projects of an applied nature, in my opinion, is hard to argue. 

Our long research, in my opinion, has led us to the very important conclusion 
that a correct assessment and understanding of perfect competition can ensure 
the most adequate protection of the free market and the creation of an effective 
bipolar basis for the functioning of political institutions with the prosperity of all 
states. 

Acknowledgements 

The author is especially grateful to the Harvard University scientists, the Global 
Encyclopedia Wikipedia and Journal “Theoretical Economics Letters”, who highly 
appreciated the obtained results and gave impulses to future research. 

Conflicts of Interest 

The author declares no conflicts of interest regarding the publication of this pa-
per. 

References 
Bourguignon, F. (2012). Economics Is Not a Science. L’Économie Politique, 55, 7-13.  

https://www.cairn-int.info/article-E_LECO_055_0007--economics-is-not-a%20science.
htm  

Bowles, S., & Edwards, R. (Editors) (1990). Radical Political Economy (p. 848). Edward 
Elgar Publishing.  

Dalkey, N., & Helmer, O. (1963). An Experimental Application of the Delphi Method to 
the Use of Experts. Management Science, 9, 458-467.  
https://doi.org/10.1287/mnsc.9.3.458 

Gordon, J. (2022). Perfect Competition—Explained: What Is Perfect Competition?  
https://thebusinessprofessor.com/en_US/economic-analysis-monetary-policy/perfect-c
ompetition-definition  

Kim, M. (2018). What Is Radical Political Economics? Review of Radical Political Eco-
nomics, 50, 576-581. https://doi.org/10.1177/0486613418791838 

Lordkipanidze, R. (2021). Atom Model as Confirmation of Optimally Efficient—New 
Competitive Peaceful Model for Economies from America to Far East and against Ter-
rorist-Pandemic Hidden Monopolies (pp. 4-10). 

Lordkipanidze, R. (2022). Unspeakably Big Recognition for Me (for Future Understand-
ing of Perfect Competition, Genius Wikipedia Used My ResearchGate Work When 
Discussing Market Fundamental Concepts). Professionalism and Law-Obedience in 
Everything and for Strong INTERPOL on Foundations of American Lessons to the Best 
Life (Issue N114). 

Lordkipanidze, R. (2023, August). Really Great Needful News for World Economy: Ne-
cessary Changes in Understanding of “Law of Supply and Demand”, “Equilibrium 
Prices” and for Self-Control of Useless and Even Harmful Desire to Be a Monopolist in 

https://doi.org/10.4236/tel.2023.135063
https://www.cairn-int.info/article-E_LECO_055_0007--economics-is-not-a%20science.htm
https://www.cairn-int.info/article-E_LECO_055_0007--economics-is-not-a%20science.htm
https://doi.org/10.1287/mnsc.9.3.458
https://thebusinessprofessor.com/en_US/economic-analysis-monetary-policy/perfect-competition-definition
https://thebusinessprofessor.com/en_US/economic-analysis-monetary-policy/perfect-competition-definition
https://doi.org/10.1177/0486613418791838


R. Lordkipanidze 
 

 

DOI: 10.4236/tel.2023.135063 1158 Theoretical Economics Letters 

 

Market and Politics. Series According to Format of Methods, Theses and Research 
Proposals by Scientific Calculations for Publication on ResearchGate.net: 2023: 50: 12. 

Lordkipanidze, R. (2023, March). From Me, as the “Founding Father” of a New Under-
standing of the Theory of Perfect Economic Competition: No—an Infinite Number of 
Competitors, Yes—a Bipolar Atomic Model. 

Majaski, C. (2023). What Is the Invisible Hand in Economics? Investopedia.  
https://www.investopedia.com/terms/i/invisiblehand.asp  

Smith, A. (2006). The Theory of Moral Sentiments. MetaLibri:  
https://www.ibiblio.org/ml/libri/s/SmithA_MoralSentiments_p.pdf  

Smith, A. (2007). An Inquiry into the Nature and Causes of the Wealth of Nations. Meta-
Libri. https://www.ibiblio.org/ml/libri/s/SmithA_WealthNations_p.pdf  

Wang, A. Y. (2013, December 13). Op Eds: No, Economics Is Not a Science.  
https://www.thecrimson.com/article/2013/12/13/economics-science-wang  

Zak, P. (2013). Measurement Myopia.  
https://www.drucker.institute/thedx/measurement-myopia/  

https://doi.org/10.4236/tel.2023.135063
https://www.investopedia.com/terms/i/invisiblehand.asp
https://www.ibiblio.org/ml/libri/s/SmithA_MoralSentiments_p.pdf
https://www.ibiblio.org/ml/libri/s/SmithA_WealthNations_p.pdf
https://www.thecrimson.com/article/2013/12/13/economics-science-wang
https://www.drucker.institute/thedx/measurement-myopia/

	New Understanding of Law of Supply and Demand and Perfect Economic Competition for Effective Economic Growth and Political Systems
	Abstract
	Keywords
	1. Introduction
	2. Why Shouldn’t We Focus on a Large Number of Competitors in Local Homogeneous Markets and Political Systems?
	3. Conclusion
	Acknowledgements
	Conflicts of Interest
	References

