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Abstract

This research assesses the probable decline of the U.S. dollar by examining eco-
nomic, geopolitical, and technical variables. The research used a mixed-meth-
ods approach to investigate six hypotheses related to the U.S. debt-to-GDP ra-
tio, geopolitical changes, economic indicators, investor confidence, bond mar-
ket dynamics, and cryptocurrency integration. A quantitative study including
128 financial experts and qualitative insights from 12 interviews indicates in-
creasing debt levels, inflationary pressures, and geopolitical challenges—espe-
cially from BRICS nations—endanger the dollar’s worldwide supremacy. The
growing acceptance of digital currencies, including Bitcoin and central bank
digital currencies (CBDCs), is transforming conventional financial institutions
and progressively undermining the dollar. The results underscore the signifi-
cance of fiscal changes, geopolitical strategy, and technological adaptability in
preserving the dollar’s position as the global reserve currency. The implications
for politicians, investors, and financial institutions are examined, emphasizing
the critical necessity to confront these difficulties to maintain global economic
stability.
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1. Introduction

The U.S. dollar’s strong posture in global commerce and finance is mostly due to
its employment as the principal reserve currency, which offers financial ad-

vantages like lowered borrowing costs and enhanced financial flexibility. Thanks
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to its solid economy and stable politics, which simplify international commerce
and investment, the United States has been able to maintain its hegemony for
many years. Still, the rising national debt, shifting geopolitical conditions, and the
emergence of digital currencies challenge the dollar’s supremacy.

Events like Argentina’s hyperinflation crisis in the late 20th century and Zim-
babwe’s currency crisis in the 2000s have historically shown the weaknesses sup-
posedly stable currencies might face. These stories provide insightful lessons on
the special difficulties the U.S. dollar encounters in the complicated global econ-
omy of today.

With the United States national debt estimated at over $35 trillion as of 2024—
123.4% of GDP—there are questions regarding the long-term durability of the
currency (US Debt Clock.org, 2024).

Along with Reinhart and Rogoff (2010), Park, Ramayandi, and Tian (2022) sug-
gest that too much national debt can cause economic unrest and erode confidence
in a currency. Furthermore, posing a major obstacle to the dollar’s supremacy are
recent geopolitical developments like the attempts of the BRICS nations to create
a new trading currency (Lee & Sims, 2024; Saaida, 2023). Reserve currencies’ po-
sition can be much changed by changes in world politics (Eichengreen, 2011;
Gourinchas, 2021).

The arrival of digital currencies complicates financial terrain. The World Bank
estimates that the market value of cryptocurrencies will have exceeded $2 trillion
in 2024, therefore challenging traditional fiat money. With cryptocurrencies, fi-
nancial institutions might be revolutionized and the worldwide dominance of the
dollar challenged (Fantacci & Gobbi, 2024; Nakamoto, 2008; Yermack, 2024).

Recent research has looked into these new challenges to control the dollar.
Chuen and Teo (2021) and Baur & Dimpfl (2021) investigate the potential effects
of the growing popularity of cryptocurrencies and their market instability on fiat
currencies like the U.S. dollar, emphasizing the possibility of digital currencies
causing changes in traditional financial systems and global monetary policies.
Ilyinsky and Magamedov (2023) thoroughly evaluate the potential threat to the
global reserve currency status of the dollar posed by geopolitical changes and the
emergence of alternative trading currencies. Furthermore, Auer, Cornelli, and
Frost (2023) analyze the impacts of digital currency advancements on worldwide
financial security, highlighting the dangers linked to the swift expansion and
widespread adoption of cryptocurrencies.

Notwithstanding these developments, much more must be understood about
how these three elements—economic, geopolitical, and technological—combine
to affect the stability of the US dollar. This paper fills this vacuum by providing a
comprehensive examination of the potential combined effects of the US national
debt, changing geopolitics, and the emergence of digital currencies on the dollar.
Through the integration of current research findings with a thorough assessment
of these interconnected components, this study seeks to offer a more sophisticated
comprehension of the possible hazards and consequences for worldwide eco-

nomic stability.
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The goal of this study is to fill in the gaps in research by giving a complete look
at these connected factors and how they might affect the security of the U.S. dollar.
When you combine quantitative data on economic factors like inflation rates,
trade deficits, and interest rates with qualitative views from financial experts,
economists, and politicians, this study will give you a full picture of the dollar’s
future. Lastly, the study is based on six main theories that look into important
parts of this problem: the effect of the U.S. national debt-to-GDP ratio, changes
in geopolitics, economic indicators, investor trust, the behavior of the bond mar-
ket, and the effect of cryptocurrencies. Each of these factors presents unique chal-
lenges to the dollar’s strength and requires thorough investigation.

Policymakers, investors, and financial institutions need to understand these pro-
cesses very well because a possible collapse of the dollar would have huge effects on
global trade, investment flows, and the security of the economy. In addition to add-
ing to what is already known, this study does a thorough analysis of the things that

could cause the dollar to crash and gives suggestions for how to lower these risks.

2. Literature Review
2.1. Historical Instances of Currency Collapse and Lessons Learned

The historical consequence of the national currency collapse has been significant
economic chaos. Some noteworthy instances are the hyperinflation in Weimar Ger-
many in the early 1920s, Argentina’s frequent currency crises, and Zimbabwe’s hy-
perinflation in the 2000s. These occurrences offer an important understanding of
why currency instability happens and what its effects are. In Weimar Germany,
hyperinflation was caused by printing too much money to repay war debts, result-
ing in a total lack of trust in the currency. Argentina’s frequent economic struggles
were usually connected to ongoing budget shortfalls and foreign debt, resulting in
recurrent depreciations and relinquishment of control over its money supply (De
Lucchi & Vernengo, 2023; Reinhart & Rogoff, 2009; Santarcangelo & Padin, 2023).

The historical instances of hyperinflation include:

2.1.1. Weimar Germany (1921-1924)

Weimar One of the best-known cases of an economy falling apart because of in-
flation that got out of control is Germany’s hyperinflation problem. Prices went
up very quickly in the country from 1921 to 1924, and inflation rates reached
crazy-high levels. The big payments for war damages after World War I, unstable
politics, and bad money management were the main causes of the economic in-
stability. At its worst, the crisis caused costs to double every few days, which hurt
the value of the German mark and made things very hard for people’s finances. In
the end, Germany’s hyperinflation led to changes in the economy and the creation

of the Rentenmark to keep things stable.

2.1.2. Argentina (1988-1991)
During this time, Argentina had very bad hyperinflation, which caused costs to

rise very quickly and the economy to become very unstable. The main things that
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caused the crisis were budget shortfalls, foreign debt, and people not trusting the
government’s economic policies. Inflation rates went through the roof, hitting
over 3000% at its highest point. This had a huge effect on the cost of living and
people’s ability to buy things. Unrest in society and changes in the government
were caused by the unstable economy. To control inflation and bring order back
to the economy, the government finally put in place budget measures and cur-

rency stabilization plans.

2.1.3. Zimbabwe (2006-2009)

With inflation rates reaching hitherto unheard-of heights, culminating at an esti-
mated 79.6 billion percent month-on-month in November 2008, Zimbabwe’s hy-
perinflation crisis still stands among the most extreme in history. Factors includ-
ing land reform programs, poor economic management, and international sanc-
tions drove the catastrophe. The Zimbabwean dollar therefore became almost use-
less, which caused the government to drop it and let other currencies be used for
daily needs. The hyperinflation destroyed the economy, resulting in unemploy-
ment, extreme shortages of commodities and services, and a marked drop in living

conditions.

2.1.4. Lebanon (2020-2024)

Extreme economic difficulties Lebanon has experienced have resulted in hyperin-
flation recently. From 84.9% in 2020 to 154.8% in 2021 and then to an unheard-
of 186% in 2022, inflation rates in Lebanon increased sharply. The sharp depreci-
ation of the Lebanese pound, soaring prices, and a major rise in the cost of living
define this economic crisis (Guechati & Chami, 2022). Political unrest, debt default,
a banking crisis, the COVID-19 epidemic, and the terrible August 2020 Beirut port
explosion (Khalife, Elia, & Yammine, 2023) are among the contributing causes. Po-
litical unrest, financial mismanagement, and external shocks—such as those expe-
rienced in Argentina and Zimbabwe—have similarly devastated Lebanon’s econ-
omy, drastically reducing purchasing power and causing widespread hardship. In-
flation in Lebanon rose from 84.9% in 2020 to 186% in 2022, reflecting deep mac-
roeconomic imbalances and currency collapse (IMF, 2023). Inflation rates in Leb-
anon increased from 84.9% in 2020 to 186% in 2022, reflecting systemic financial
and political breakdowns.

2.2. Theoretical Frameworks for Understanding Currency
Stability and Reserve Currency Dynamics

Various theoretical frameworks have been developed to understand and predict
currency stability and the role of reserve currencies in the global economy. These
frameworks highlight the complex trade-offs and dilemmas that arise in managing
a currency that serves both national and global functions.

2.2.1. Mundell-Fleming Model: The Impossible Trinity
Developed early in the 1960s by Robert Mundell and Marcus Fleming, the Mun-

dell-Fleming model offers a basic framework for comprehending the dynamics of
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an open economy. Emphasizing the interconnectedness of a nation’s exchange
rate policy, monetary policy, and capital mobility is captured in the notion known
as the “impossible trinity” or “trilemma” (Mundell, 1963). This approach holds
that a nation cannot concurrently uphold unrestricted capital mobility, stable ex-
change rates, and an autonomous monetary policy. The central bank has to give
preserving the currency peg priority under a fixed exchange rate regime, therefore
restricting its capacity to affect home economic circumstances. On the other hand,
a flexible exchange rate could cause exchange rate volatility, even if it gives more
discretion for monetary policy. Although high capital mobility allows the free flow
of money across borders, this can lead to quick and unstable movements in reac-

tion to changes in interest rates and the economic situation.

2.2.2. The Triffin Dilemma: Balancing National and Global Currency Roles
Economist Robert Triffin’s 1960s Triffin Dilemma tackles the inherent conflicts
when a national currency also serves as a worldwide reserve currency. Triffin main-
tained that the nation printing reserve money had to run a balance of payments
deficit if it was to give the globe the required liquidity. However, ongoing deficits
might erode faith in the security and value of the currency, hence fostering possi-
ble economic instability (Triffin, 1960). This conundrum emphasizes the difficulty
faced by a reserve currency issuer like the United States, which has to combine
maintaining domestic economic stability with enough liquidity for worldwide mar-
kets. Constant deficits run the danger of losing faith in the currency, therefore ag-
gravating the stability of the world financial system and maybe leading to a catas-

trophe.

2.3. Emerging Theories and Challenges: Digital Currencies and
Geopolitical Shifts

Recently, new theories and frameworks have been developed to tackle the chang-
ing dynamics of global currencies. The theory of global safe assets indicates that
the popularity of safe assets like U.S. Treasury securities plays a significant role in
the dominance of the dollar. The United States offers a significant amount of top-
notch, easily convertible assets that are highly sought after worldwide, particularly
in times of financial instability (Caballero, Farhi, & Gourinchas, 2017). Network
externalities and path dependence continue to strengthen the dominance of the
dollar, as its extensive use in global trade and finance establishes a feedback loop
where past and existing customs impact how the dollar is used in the present and
future (Eichengreen, Mehl, & Chitu, 2018).

Traditional fiat money is being threatened by the development of digital cur-
rencies, especially Bitcoin and other cryptocurrencies. First presented by Naka-
moto, Bitcoin is a distributed digital money with increasing market capitalization
and acceptance. Furthermore, creating Central Bank Digital Currencies (CBDCs)
by different central banks opens fresh opportunities for the world currency sys-
tem. Although digital currencies could help lessen dependency on conventional

reserve currencies, their effects on financial stability and world economic dynam-
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ics are unknown (Naveenraj & Ramya, 2023; Ozili, 2023).

The global currency landscape is also impacted by geopolitical dynamics, in-
cluding the rise of BRICS nations like Brazil, Russia, India, China, and South Af-
rica and their attempts to create new trading currencies (Saaida, 2023). These ad-
vancements may question the supremacy of the dollar and open opportunities for
alternative reserve currencies (Eichengreen, 2023). Policymakers, investors, and
financial institutions need to comprehend these dynamics as changes in the global
currency order could significantly impact international trade, investment flows,

and economic stability.

2.4. Previous Research on the Indicators of Currency Collapse

The stability of a currency is crucial for a healthy economy, and if it collapses, it
can cause significant economic chaos. Past studies have discovered various mark-
ers that can anticipate such an occurrence. Elevated national debt, ongoing trade
deficits, and fast inflation are key economic indicators that could lead to a cur-
rency collapse. Reinhart and Rogoff suggest that a country’s economic growth sig-
nificantly slows, and the risk of a currency crisis increases when the debt-to-GDP
ratio surpasses 90% (Reinhart & Rogoff, 2010). This limit indicates that excessive
debt could significantly harm economic growth, causing investors to lose confi-
dence and resulting in a devaluation of the currency.

Ali and Audi (2023), Comunale (2022), and Kiley (2021) emphasize the im-
portance of continued and significant current account deficits as indicators of un-
derlying economic imbalances. These deficiencies indicate that a country is im-
porting more products than it exports, increasing foreign debts. As time passes,
this could erode confidence in the currency, causing investors to sell it off and
decrease its value. Recent studies conducted by Chowdhury et al. and Aizenman
have confirmed that significant and prolonged deficits in the current account
serve as a vital warning sign for currency crises, especially in emerging markets
facing heightened economic volatility (Chowdhury et al., 2024; Aizenman, 2019).
Moreover, investors view gold as a protection against inflation, anticipating it to
retain its worth amid increasing prices. This connection highlights the importance
of gold as an economic indicator during a currency collapse (Maruf, 2024).

Inflation serves as another vital indicator. Hyperinflation, witnessed in loca-
tions such as Weimar, Germany, Argentina, and Zimbabwe, has the potential to
devalue a currency completely (Wray, 2024). Unrestrained inflation devalues money,
leading to a lack of confidence in the currency among domestic and international
buyers (Brown & Pringle, 2022). Recent updates from Lebanon in 2024 reveal the
rapid destabilization of the country due to hyperinflation, resulting in significant
social and economic issues (Guechati & Chami, 2022; IMF, 2023). This current
example demonstrates that inflation continues to be a valuable indicator for de-
termining when a currency is likely to depreciate.

Additionally, geopolitical factors and investor sentiment play significant roles.
Eichengreen (2023), and Fantacci and Gobbi (2024) highlight that geopolitical

stability is crucial for maintaining currency stability. Political instability can lead
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to economic uncertainty, prompting capital flight and currency devaluation. The
recent geopolitical tensions involving major economies and their impact on cur-
rency markets illustrate the heightened risk environment for global currencies
(Hui, 2022; NguyenHuu & Orsal, 2024).

The confidence of foreign investors in maintaining assets denominated in dol-
lars is an important factor in investor sentiment. If investors start to doubt a coun-
try’s capacity to handle its debt or uphold economic stability, they are prone to
withdraw their investments from that currency. Studies reveal an increasing phe-
nomenon where people see alternative digital assets as safer options than tradi-
tional fiat currencies in times of economic instability (Cunha, Melo, & Sebastido,
2021; Margulescu & Margulescu, 2021a, 2021b; Ssaharti, 2022).

The integration and impact of cryptocurrencies add still another level of com-
plication to monetary stability. Yermack explores how conventional financial sys-
tems are being disrupted by digital currencies, especially Bitcoin, therefore sub-
verting the authority of fiat money (Yermack, 2024). An important field of re-
search is the growing acceptance of cryptocurrencies and their ability to challenge
accepted financial systems. Recent research by Kayani & Hasan indicates that if
cryptocurrencies get more mainstream, they may have a major effect on the sta-
bility of conventional currencies, particularly the US dollar (Kayani & Hasan, 2024).
Lately, positive macroeconomic signals from the Fed may enhance Bitcoin’s appeal
as a means of preserving wealth, due to the rise in dollar liquidity that usually

reduces the purchasing power of the dollar.

2.5. Assessments of Sovereign Debt Repayment Capabilities and
Their Impact on National Currencies

A fundamental aspect of sustaining currency stability is the capacity of a nation to
service its sovereign debt (Dey & Tareque, 2020; Prates, 2020). Investor hysteria
and capital flight—both precursors to a currency crisis—can result from concerns
about a country’s debt sustainability, especially in emerging markets where exter-
nal vulnerabilities and the so-called “original sin” phenomenon remain prevalent
(Dey & Tareque, 2020; Prates, 2020). Obstfeld and Zhou emphasize these dynam-
ics, observing that investor confidence could be eroded and the national currency
could devalue rapidly due to concerns regarding a nation’s ability to fulfill its debt
obligations (Obstfeld & Zhou, 2022).

Ongoing studies emphasize the crucial nature of maintaining sovereign debt
sustainability. Bratis, Laopodis, & Kouretas (2020) and Niemann & Pichler (2020)
conducted research explaining how elevated levels of sovereign debt, especially
when paired with other macroeconomic imbalances, can result in increased views
of the risk of default. This perception of risk can lead to abrupt outflows of capital,
putting downward pressure on the country’s currency. The authors utilize real-
world data to demonstrate that nations with debt-to-GDP ratios higher than 100%
are especially susceptible to these trends.

Given its significant and rising national debt, the situation of the United States
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stands out. With a sizable portion owned by foreign investors, the U.S. National
Debt Clock in 2023 shows the national debt to have topped $30 trillion. Depend-
ency on foreign investment to pay off the national debt raises the risks associated
with a sudden mistrust. Selling off assets denominated in dollars could drastically
reduce the value of the currency if international investors start to worry about the
ability of the United States to pay back its debt.

Eichengreen, Hausmann, and Panizza (2005), and Han (2024) explore the idea
of “original sin,” which is the challenge that developing countries encounter when
trying to borrow in their domestic currencies. They claim that although the U.S.
gains advantages from the dollar’s role as the main reserve currency globally, it
also carries important duties. The United States needs to continue implementing
strong fiscal policies to uphold investor trust. A currency crisis can occur when
doubts about the ability to repay debt arise due to fiscal irresponsibility, causing
investors to withdraw.

The work of Chowdhury et al. and Reinhart, Reinhart, and Rogoff further con-
tributes to this discussion by examining historical episodes of sovereign debt cri-
ses (Chowdhury et al., 2024; Reinhart, Reinhart, & Rogoff, 2015). They find that
countries experiencing rapid increases in public debt often face severe economic
contractions and currency devaluations. Their analysis suggests that maintaining
sustainable debt levels is crucial for economic stability and the preservation of

currency value.

2.6. The Role of Digital Currencies in Altering Traditional
Financial Systems and Their Impact on Fiat Currencies

The emergence of digital currencies, specifically Bitcoin and other cryptocurren-
cies, is transforming the conventional financial system, causing significant effects
on fiat (Kayani & Hasan, 2024; Khan et al., 2020). Ever since Nakamoto unveiled
Bitcoin as a decentralized form of currency, the quick acceptance and market
value of this digital currency have posed a challenge to the conventional position
of fiat money (Nakamoto, 2008). Cryptocurrencies function independently of
middlemen such as central banks, cutting down on transaction fees and boosting
availability. This undermines the centralized power over currency issuance and
regulation that fiat currencies rely on (Ashfaq, Hasan, & Mercon, 2023).

One key result of digital currencies on fiat money is the possible decrease in
demand for conventional currencies. With the increasing use of cryptocurrencies
by people and companies, the importance of traditional fiat currencies may de-
crease, potentially leading to a decrease in their value and causing instability in
national economies (Kirkby, 2018; Ozili, 2023). This trend is especially evident in
areas with unreliable currencies or low confidence in government institutions,
where digital currencies offer a more reliable option (Dionysopoulos, Marra, &
Urquhart, 2023; Mohammed, De-Pablos-Heredero, & Montes Botella, 2023).

To address these problems and maintain control over monetary policy while ben-
efiting from digital currency efficiency, governments and central banks are consid-
ering Central Bank Digital Currencies (CBDCs) (Das et al., 2023). CBDCs aim to
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preserve fiat currencies in a fast-changing financial ecosystem. Decentralized dig-
ital currencies are becoming increasingly important, but more research is needed
to determine how they will affect traditional fiat money’s stability and future. This

highlights the need for flexible regulatory systems (Afolabi & Olanrewaju, 2023).

2.7. Hypothesis Development and Conceptual Framework

The framework for testing six hypotheses on the possible collapse of the U.S. dol-
lar must consist of these elements:

H1: A high U.S. national debt-to-GDP ratio will negatively impact the stability
ofthe U.S. dollar, leading to potential devaluation due to concerns about the coun-
try’s ability to manage and service its debt.

H2: Significant geopolitical shifts, including the rise of alternative economic
alliances and trade agreements, will undermine the dominance of the U.S. dollar
as the primary global reserve currency.

H3: Deterioration in key economic indicators such as inflation, unemployment
rates, and GDP growth will reduce confidence in the U.S. dollar, causing its value
to weaken in global markets.

H4: Declining investor confidence in the U.S. economic and financial system
will lead to reduced demand for dollar-denominated assets, negatively affecting
the stability and value of the U.S. dollar.

H5: Changes in U.S. Treasury bond yields and reduced foreign investment in
U.S. government securities will lead to instability and potential depreciation of the
U.S. dollar.

Hé: The increasing adoption of cryptocurrencies and digital currencies as al-
ternative stores of value and mediums of exchange will diminish the role of the
U.S. dollar in international finance, challenging its stability and dominance.

As shown in Figure 1, a significant portion of respondents expressed strong
concern about the rising U.S. national debt-to-GDP ratio and its potential impact

on the dollar’s long-term stability.

Geopolitical Shifts US National Debt to Economic

GDP Ratio Indicators

Investor Bond Market Integration of
Confidence Dynamics Cryptocurrency

Figure 1. Conceptual model.
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3. Methodology
3.1. Research Design

This research employed a mixed-methods approach, combining qualitative expert
interviews and quantitative analysis through a structured survey. Logistic regres-
sion models were selected for the quantitative analysis due to the nature of the
dependent variables, which involved categorical outcomes (e.g., high, moderate,
or low confidence in currency stability). Logistic regression is particularly suited
to this type of data because it efficiently models relationships between categorical
dependent variables and one or more independent variables, providing clear in-
terpretations through odds ratios and probability estimates.

The qualitative data were collected through semi-structured interviews con-
ducted with 12 financial experts, purposefully selected based on extensive profes-
sional expertise in currency markets, global finance, central banking, and sover-
eign wealth fund management. Interviewees possessed a minimum of 10 years of
relevant industry experience and were selected to ensure diversity across geo-
graphic regions, sectors, and professional backgrounds, minimizing sampling
bias.

Additionally, a quantitative survey was administered to 128 financial profes-
sionals drawn from diverse international institutions, including central banks, in-
vestment funds, academic institutions, and financial advisory firms. While this
sample provides valuable insights, it is acknowledged that its representativeness
might be limited given the global scale of the financial community. This limitation
is explicitly recognized, and future research is recommended to employ larger,

randomly sampled participant groups to strengthen generalizability.

3.2. Sample Size and Sampling Technique

A purposive sampling method was used to choose the quantitative sample that
consisted of 128 participants. This approach was chosen to ensure that the partic-
ipants had relevant knowledge in economics, finance, and policy, making their
perspectives extremely valuable for evaluating the stability of the U.S. dollar. Pur-
posive sampling was used to enhance the quality and relevance of the data col-
lected, guaranteeing participation only from individuals with direct experience or
advanced knowledge in the field. The participants included academics, financial
analysts, economists, policymakers, and institutional investors. While the chosen
sample size (n = 128) provided robust insights from qualified financial experts,
the generalizability to the entire global financial community could be limited. Fu-
ture research should consider larger and more geographically diverse samples to
enhance representativeness.

However, the high-quality sample included 12 experts chosen through purpose-
ful expert sampling. These specialists were chosen based on their vast experience
in financial institutions, sovereign funds, and central banking, ensuring they

could provide deep insights into the research hypotheses. The 12 experts inter-
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viewed were carefully selected through purposeful sampling based on criteria in-
cluding extensive industry experience (minimum of 10 years), specialized knowledge
in global currency markets, and a diversity of institutional backgrounds, encom-
passing central banks, international financial institutions, sovereign wealth funds,

and leading economic advisory roles.

3.3. Data Collection

A survey was developed online and distributed to a total of 128 individuals in or-
der to collect quantitative data. Financial analysts, economists, and institutional
investors with varying levels of experience comprised this cohort. The survey con-
centrated on primary economic indicators and worldwide trends that impact the
future of the U.S. dollar. Nonetheless, the study gathered qualitative data through
semi-structured interviews with financial experts (Appendix 2), emphasizing key
topics about the stability of the U.S. dollar. The interview questions were created
to gather detailed information on various important topics, such as the U.S. na-
tional debt-to-GDP ratio, geopolitical changes (like BRICS nations’ attempts to
establish a new trading currency), economic markers, and investor trust. Moreo-
ver, respondents were required to evaluate liquidity indicators, the repayment ca-
pacity of the U.S. government’s debt, and the growing impact of cryptocurrencies
on conventional financial systems. The expert interviews yielded detailed qualita-
tive information, giving nuanced insights on how these factors collectively influ-

ence the future of the U.S. dollar as the global reserve currency.

3.4. Data Analysis

Statistical and qualitative methods were combined for data analysis in this study
to conduct a thorough evaluation of the factors impacting the stability of the U.S.
dollar. Summary and key trends from the questionnaire responses were high-
lighted using descriptive statistics, providing an overview of participants’ perspec-
tives on economic indicators, geopolitical changes, and investor confidence. The
researchers used Spearman’s Rank Correlation to evaluate how participants’ views
on the U.S. national debt related to their perceptions of the dollar’s stability. Fur-
thermore, logistic regression models were employed to forecast how different eco-
nomic and geopolitical factors, including debt levels, bond market dynamics, and
cryptocurrency adoption, would affect the stability of the U.S. dollar. A thematic
analysis was carried out on the qualitative data from expert interviews, with a fo-
cus on identifying recurring patterns and insights related to cryptocurrency inte-
gration, changes in investor confidence, and geopolitical risks. This blend of
methods ensured a comprehensive understanding of both quantitative trends and

expert qualitative insights.

3.5. Questionnaire Design

The survey was carefully created to collect information on crucial factors impact-

ing the potential downfall of the U.S. dollar (Appendix 1). It was split into multi-
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ple parts, each designed to tackle the hypotheses specified in the research. Given
to financial professionals online, the survey included mostly closed questions with
Likert scales and multiple-choice options to measure perspectives. It also included
open-ended questions for more qualitative feedback. The initial part gathered de-
mographic data, such as participants’ jobs, years in the field, and level of educa-
tion, to ensure a varied group of respondents. The following sections delved into
participants’ worries regarding the U.S. national debt-to-GDP ratio, requesting
them to assess their level of worry about how it could affect the stability of the
dollar.

The significance of geopolitics—more especially, the efforts of BRICS nations
to establish a rival trading currency—was another crucial factor examined con-
cerning the dominance of the US dollar. Respondents also evaluated how effective
economic indicators like inflation rates and trade deficits are in gauging the sta-
bility of the U.S. dollar. Investor trust in U.S. dollar-based assets was studied by
asking about views on liquidity measures and the behavior of international inves-
tors. In conclusion, participants were asked about the impact of cryptocurrencies
on the stability of traditional fiat currencies, specifically the U.S. dollar. In general,
the design of the questionnaire guaranteed that every question was in line with

the research hypotheses, resulting in thorough data for future analysis.

3.6. Validity and Reliability

To ensure validity, the study triangulated the quantitative findings with qualitative
insights from expert interviews, providing a well-rounded view of the factors af-
fecting the U.S. dollar’s stability. This approach reduces bias by verifying findings
across multiple data sources. The reliability of the data was ensured through con-
sistent data collection procedures and the use of standardized questions in both

the survey and interviews.

3.7. Ethical Considerations

All participants were informed about the study’s objectives and provided consent
before participating. Confidentiality was maintained, and the data were anony-

mized to protect participants’ privacy.

3.8. Model Specifications and Diagnostic Tests

Multiple logistic regression models were constructed to test hypotheses regarding
relationships between currency stability and independent variables such as debt-
to-GDP ratios, inflation levels, geopolitical developments (particularly BRICS co-
operation), investor sentiment, and digital currency adoption.

Each model was carefully specified, ensuring theoretical coherence and empir-
ical robustness. Independent variables were selected based on an extensive litera-
ture review and expert interviews to ensure relevance and explanatory power. Be-
fore finalizing the models, a series of diagnostic tests were conducted:

e Multicollinearity Checks: Multicollinearity among independent variables was
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assessed using Variance Inflation Factor (VIF) tests. Variables exhibiting VIF
values greater than the recommended threshold of 5 were reviewed and ad-
justed to mitigate multicollinearity issues.

¢ Goodness-of-Fit Tests: Hosmer-Lemeshow tests were conducted to evaluate
the overall fit of logistic regression models. Results indicated satisfactory fit,
confirming that observed data sufficiently matched predicted outcomes.

e Model Specification Tests: Diagnostic tests were conducted to confirm the
correct functional form and inclusion of relevant variables. Link test proce-
dures were employed to ensure no omitted variable biases were present, af-
firming the models’ validity and relevance to the analysis.

Despite these diagnostic efforts, some models yielded modest R-squared values,
which is typical in exploratory logistic regression analyses due to inherent com-
plexity and multiple unmeasured external factors. It is acknowledged that while
statistically significant relationships were identified, the relatively moderate ex-
planatory power suggests additional unobserved factors influencing the stability
of the U.S. dollar.

Finally, to address potential multicollinearity issues, variance inflation factor
(VIF) diagnostics were performed. All variables exhibited VIF values below the
widely accepted threshold of 5, indicating minimal multicollinearity concerns and

validating the robustness of the final model specifications.

4. Results
4.1. Demographic Analysis

Gender Distribution

The sample comprised 128 respondents, of which 71.9% identified as male (n =
92), while 28.1% identified as female (n = 36). The data collection yielded no miss-
ing values, ensuring complete representation across the sample. These figures in-
dicate a predominance of male respondents, which is reflective of the demo-

graphic characteristics of the sectors involved in the study (see Table 1).

Table 1. Gender distribution.

Gender Frequency Percent Cumulative Percent
Male 92 71.9% 71.9%
Female 36 28.1% 100%
Total 128 100% 100%
Age Distribution

Four groups comprised the respondents’ ages; the largest group was between 35
and 44 years (46.1%, n = 59), followed by those between 25 and 34 years old
(26.6%), n = 34. Comprising 6.3% (n = 8), responders 55 years of age or older
formed the smallest group. In particular, 72.7% of the sample were 44 years of age

or less, suggesting a rather youthful cohort (Table 2).
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Table 2. Age distribution.

Age Group Frequency Percent Cumulative Percent
25 - 34 years 34 26.6% 26.6%
35 - 44 years 59 46.1% 72.7%
45 - 54 years 27 21.1% 93.8%
55+ years 8 6.3% 100%
Total 128 100% 100%

Education Level

The respondents’ education level indicated a highly qualified group. Most of
them had higher education qualifications, with 63.3% (n = 81) holding a Master’s
degree and 28.1% (n = 36) having a PhD or similar qualification. A mere 8.6% (n
= 11) possessed a Bachelor’s degree or lower, suggesting a highly educated group
of participants, likely leading to insightful views on economic and financial mat-
ters (refer to Table 3).

Table 3. Education level.

Education Level Frequency Percent Cumulative Percent
Bachelor’s degree or lower 11 8.6% 8.6%

Master’s degree 81 63.3% 71.9%

PhD or equivalent 36 28.1% 100%

Total 128 100% 100%

4.2. Hypothesis Testing Results

Hypothesis 1: Impact of U.S. National Debt-to-GDP Ratio on Dollar Stability

The association between concerns about the national debt-to-GDP ratio in the
United States and an assumption that rising debt-to-GDP ratios will cause the US
currency to become unstable was investigated using Spearman’s Rank Correlation

analysis (Table 4). The moderate, statistically positive association between the

Table 4. Spearman’s correlation between concern about U.S. National Debt-to-GDP ratio and perceived dollar destabilization.

On a scale of 1 - 5, how Do you believe that an

Variabl concerned are you about increasing debt-to-GDP

ariables

the current U.S. national ratio will destabilize the
debt-to-GDP ratio? dollar?

On a scale of 1 - 5, how Spearman’s Correlation Coefficient (p)  1.000 0.328**

concerned are you about the Jue (Sig. 2-tailed) <0.001

current U.S. national prvaiuelolg. s-tae ’

debt-to-GDP ratio? N (Sample Size) 128 128

Do you believe that an Spearman’s Correlation Coefficient (p)  0.328** 1.000

increasing debt-to-GDP . .

-value (Sig. 2- tail <0.001 -
ratio will destabilize the p-value (Sig. 2-tailed)
dollar? N (Sample Size) 128 128

** notation signifies that the result is statistically significant at the 1% level (p < 0.01).
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perception that the U.S. currency is at risk of instability and anxiety about the
national debt is indicated by the correlation coefficient (p = 0.328, p < 0.001). This
indicates that respondents who are more concerned about the national debt-to-
GDP ratio are also more likely to think that the growing ratio would cause the US
currency to become unstable. Although debt is a significant issue, it is not the only
one that contributes to views of currency instability, as indicated by the modest
strength of this link. This research supports Hypothesis 1, which holds that the
perceived stability of the US currency is adversely affected by a high debt-to-GDP
ratio.

Hypothesis 2: Influence of BRICS Nations on U.S. Dollar Dominance

Logistic regression analysis revealed a significant effect of the perceived im-
portance of BRICS efforts to create an alternative trading currency on the belief
that such efforts will impact the U.S. dollar’s global dominance (p < 0.001). The
odds ratio (Exp(B) = 2.389) suggests that for every one-unit increase in perceived
significance, respondents are more than twice as likely to believe that these efforts

will challenge the dollar’s dominance (see Table 5).

Table 5. Logistic regression of BRICS efforts on U.S. Dollar Dominance.

B S.E. Wald Sig. Exp(B)
Perception of BRICS Efforts (1 - 5 scale) 0.871 0.219 15.797 0.000 2.389
Constant -2.195 0.608 13.040 0.000 0.111
Model Summary
Step -2 Log likelihood Cox & Snell R Square Nagelkerke R Square
1 158.547* 0.135 0.181

“Estimation terminated at iteration number 5 because parameter estimates changed by less than 0.001.

Nevertheless, the Cox & Snell R* (0.135) and Nagelkerke R* (0.181) indicate that
this model accounts for just 13.5% to 18.1% of the variability in respondents’ views
on the dollar’s supremacy. The findings indicate that individuals who view the
BRICS’ attempts to create a new trading currency as important are much more
inclined to think that this will affect the global dominance of the U.S. dollar. The
model accounted for 18.1% of the variation in respondents’ beliefs and enhanced
predictive accuracy, especially for those who supported the effectiveness of BRICS
initiatives. Although the impact of BRICS efforts is notable, additional factors like
geopolitical changes, U.S. economic policies, and technological advancements,
such as cryptocurrencies, also shape these views. This demonstrates the intricate
complexity of global currency dynamics, with various factors contributing to the
overarching story of U.S. dollar dominance.

In conclusion, we accept hypothesis 2. The information strongly indicates that
the BRICS countries’ attempts to create a new trading currency are seen as challeng-
ing the U.S. dollar’s worldwide control. Yet, the model’s limited ability to explain
suggests that BRICS initiatives are just one of many factors impacting these issues.

Hypothesis 3: Predictive Power of Economic Indicators
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Binary logistic regression analysis demonstrated that economic indicators, such
as inflation rates and trade deficits, significantly predict fluctuations in the U.S.
dollar’s value. Respondents who rated these indicators as highly predictive were
three times more likely to observe concerning trends in the dollar’s stability
(Exp(B) = 3.018, p < 0.001). These results support the hypothesis that macroeco-

nomic fundamentals are critical predictors of currency performance (see Table 6).

Table 6. Logistic regression of economic indicators on dollar fluctuations.

B S.E. Wald Sig. Exp(B)
Predictive Power of Inflation and Trade Deficits 1.105 0.297 13.800 0.000 3.018
Constant —4.298 0.937 21.031 0.000 0.014
Model Summary
Step -2 Log likelihood Cox & Snell R Square Nagelkerke R Square
1 125.991° 0.131 0.194

*Estimation terminated at iteration number 5 because parameter estimates changed by less than 0.001.

The -2 Log Likelihood is 125.991, indicating how well the model fits the data.
The Cox & Snell R* (0.131) and Nagelkerke R? (0.194) indicate that 13.1% to 19.4%
of the variance in perceptions of dollar instability is explained by these economic
indicators. While this is a moderate level of explanation, it demonstrates the im-
portance of inflation and trade deficits as key indicators of currency health. High
inflation erodes a currency’s purchasing power, whereas persistent trade deficits
indicate underlying economic imbalances that can destabilize currency values
over time.

The binary logistic regression analysis provides evidence in support of Hypoth-
esis 3 (H3). The perception of how predictive inflation rates and trade deficits are
for the dollar’s value significantly predicts whether respondents observe concern-
ing trends in these economic indicators. Specifically, respondents who believe that
inflation rates and trade deficits are more predictive of the dollar’s value are three
times more likely to observe concerning trends that could impact the dollar’s sta-
bility as a reserve currency.

In conclusion, hypothesis 3 is accepted. The data validates the hypothesis that
concerns about U.S. dollar stability primarily stem from the perceived deteriora-
tion in economic indicators such as inflation and trade deficits.

Hypothesis 4: Liquidity Metrics and Investor Confidence

The study examined the interconnections between liquidity metrics, confidence
indicators, and the perceived decline in the global status of the U.S. dollar. An odds
ratio of 0.648 indicates a 35.2% reduction in the probability of noticing liquidity
problems with a higher level of investor confidence. This significant result (p =
0.032) indicates that trust in the US financial system acts as a safeguard in percep-
tions of market liquidity. Nonetheless, the model only accounts for a small per-
centage (3.7%~5.2%) of the variation in perceptions of liquidity issues, as indi-
cated by the Cox & Snell R? (0.037) and Nagelkerke R? (0.052) values in Table 7.
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Table 7. Logistic regression of investor confidence on liquidity metrics.

B SE. Wald Sig. Exp(B)
Investor Confidence in Dollar-Denominated Assets —0.433 0.202 4.592 0.032 0.648
Constant 0.373 0.562 0.440 0.507 1.452
Model Summary
Step -2 Log likelihood Cox & Snell R Square Nagelkerke R Square
1 154.177¢ 0.037 0.052

*Estimation terminated at iteration number 5 because parameter estimates changed by less than 0.001.

The results partially support Hypothesis 4 (H4). While the model shows a sig-
nificant relationship between confidence indicators and the perceived shifts in li-
quidity metrics, it explains a small proportion of the variance, and its predictive
accuracy is limited to non-observations of shifts in liquidity. The findings suggest
that while investor confidence plays a role in perceptions of liquidity shifts, other
factors may also be influential in determining whether international investors per-
ceive a decline in liquidity metrics and the weakening of the dollar’s global stand-
ing.

Hypothesis 5: U.S. Debt Repayment and Bondholder Behavior

The influence of belief in US debt repayment on bondholder choices was exam-
ined using a multinomial logistic regression. Respondents with low confidence in
U.S. debt repayment have a 66.3% higher likelihood of holding negative views on
U.S. Treasury bonds than those with higher confidence levels, according to the
odds ratio (Exp(B) = 0.337). Likewise, individuals who lack certainty regarding
US debt repayment have a 48.4% higher likelihood of holding pessimistic opinions
(Exp(B) = 0.516). Both outcomes show statistical significance, indicated by p-val-
ues of < 0.001 and 0.009, as shown in Table 8.

Table 8. Multinomial logistic regression: U.S. Debt Repayment and Bondholder Decisions.

Impact on Bondholder Decisions (DV) B S.E. Wald Sig. Exp(B)
Low Confidence (Bad vs. Good) -1.089 0.273 15.931 0.000 0.337
Intercept 3.414 0.807 17.906 0.000

Uncertain Confidence (I Don’t Know vs. Good) -0.662 0.255 6.741 0.009 0.516
Intercept 2.406 0.795 9.146 0.002

Model Summary

Model -2 Log likelihood  Cox & Snell R Square  Nagelkerke R Square = McFadden  Chi-Square Sig.

Final 63.546 0.142

0.160 0.071 19.565 0.000

The model fitting information shows that the final model is statistically signif-
icant (p < 0.001) with a Chi-Square value of 19.565, indicating that the independ-
ent variable (confidence in U.S. debt repayment) significantly contributes to pre-
dicting bondholders’ decisions. Also, the Pseudo R-Square values show the pro-

portion of variance explained by the model: Cox and Snell (0.142), Nagelkerke
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(0.160), and McFadden (0.071), indicating a modest fit of the model to the data.

The results demonstrate that bondholders’ confidence in the United States’
ability to repay its principal loans significantly impacts their decisions regarding
U.S. Treasury bonds. Lower confidence is strongly associated with negative senti-
ments about bondholding decisions, while increased confidence leads to more fa-
vorable perceptions of holding bonds. The modest pseudo-R-squared values indi-
cate the model explains a portion of the variability in bondholder decisions, sug-
gesting that other factors may also influence these decisions. The data strongly
supports hypothesis 5 that low confidence in U.S. debt repayment leads to nega-
tive bondholder behavior, which could undermine the stability of U.S. Treasury
bonds and the dollar.

Hypothesis 6: Cryptocurrency Influence on Dollar Stability

The association between opinions on the future relevance of cryptocurrencies
and their impact on the stability of the US dollar was evaluated by employing an
ordinal logistic regression. Less likely respondents who view the future role of
cryptocurrencies very negatively (Estimate = —4.494, p < 0.001) or negatively (Es-
timate = —2.701, p < 0.001) believe that cryptocurrencies significantly affect the
stability of the dollar than those with a very positive view (reference group).
Though Neutral respondents (Estimate = —1.085, p=0.061) and those with favor-
able opinions (Estimate = —2.489, p < 0.001) are similarly less likely to trust in
cryptocurrencies’ effect on the dollar compared to those who view the future role
of cryptocurrencies extremely positively. The strong statistical significance (p <

0.001) supports even more the validity of these results (Table 8).

Table 9. Ordinal logistic regression: cryptocurrency and dollar stability.

Perception of Cryptocurrency Future Role B S.E. Wald Sig. Exp(B)
Very Negative —4.494 0.727 38.284 0.000 0.011
Negative -2.701 0.592 20.788 0.000 0.067
Model Summary

Model -2 Log likelihood
Final 61.529

Cox & Snell R Square Nagelkerke R Square McFadden Chi-Square  Sig.

0.405 0.167 61.691 0.000

The Cox and Snell R-Square (0.382), Nagelkerke R-Square (0.405), and McFad-
den R-Square (0.167) values show a moderate relationship between the predictors
(perceptions of cryptocurrency) and the outcome variable (perceived influence on
the dollar’s stability). While these R-square values may seem low, they are typical
for logistic regression models. The final model shows a significant improvement
over the intercept-only model. The chi-square test (Chi-square = 61.691, p <
0.001) indicates that the model with predictors fits significantly better than a
model without predictors, suggesting that the perceived future role of cryptocur-
rencies significantly predicts respondents’ views on the influence of cryptocurren-
cies on the dollar’s stability.

As shown in Table 9, perceptions of cryptocurrencies’ future roles significantly
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predict views on their impact on dollar stability, with respondents holding ex-
tremely positive views showing the highest belief in cryptocurrencies’ disruptive
potential.

To conclude, hypothesis 6 is accepted. The data strongly supports the hypoth-
esis that the perception of cryptocurrencies as a growing threat to the U.S. dollar’s

stability and dominance in international finance is growing.

4.3. Qualitative Analysis and Results

Following the quantitative results, this section presents the qualitative findings
based on expert interviews and thematic analysis. The qualitative study aimed to
provide deeper insights into the factors influencing the U.S. dollar’s stability, fo-
cusing on the interplay between debt, geopolitical risks, investor confidence, and
technological disruptions, particularly in the realm of digital currencies.

Atlas software was then used to prepare, organize, and analyze the interviews.
After transcribing all interviews and ensuring that all nuances were captured in
the transcripts, we searched for similarities between data categories to identify
themes and their relationships to analyze and interpret the data. This process be-
gan with detailed first-order codes, which were derived from raw data, and pro-
gressed through a series of categorizations leading to broader themes. Following
an analysis of the data, we identified four themes that represent the participants’
perspectives on green hotel practices in Lebanon.

As depicted in Figure 1, the coding process entailed labeling specific insights
such as “U.S. National Debt-to-GDP Ratio” and “Debt Repayment Confidence”
(marked in green), which were then grouped into second-order categories like
“U.S. Debt and Stability” (marked in orange). These categories were then consol-
idated into overarching themes such as “Debt Management and Dollar Stability”
(marked in white). This hierarchical structure of the coding framework facilitated
the capturing of the complexity of the expert perspectives while organizing the
data into meaningful patterns.

After completing the coding process, a thorough thematic analysis was con-
ducted, leading to the identification of several key themes (see Figure 2). The five
themes presented on the right side of Figure 2, which underpin each of the hy-
potheses, were developed from the first-order concepts shown on the left side.
These findings revealed the following insights:

I. Debt Management and Dollar Stability

The theme of U.S. debt and stability became a prominent worry, underscoring
continual problems linked to the U.S. national debt-to-GDP ratio. Experts often
mention historical debt crises in countries like Argentina and Greece, emphasiz-
ing the need for proactive fiscal reforms and successful debt management to up-
hold the stability of the dollar. Interviewees emphasized the importance of making
fiscal policy adjustments due to debt restructuring and increasing interest rates
being identified as crucial sub-themes within this category. Increasing levels of

debt were seen as a direct challenge to investor trust, creating future hazards for
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the stability of the U.S. financial system. Experts consistently stressed the im-
portance of reforms, highlighting the necessity of finding long-lasting solutions to

reduce the potential for future instability.
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Figure 2. Codes network.

II. Geopolitical Risks to Dollar Dominance

The subject of geopolitical and economic shifts addressed worries about the US
dollar’s declining influence in a rapidly evolving global economy. Interviewees saw
the growth of BRICS currency alternatives, notably the Chinese yuan, as a signifi-
cant threat to the dollar’s long-term dominance. The current multipolar character
of the international economy was viewed as hastening this tendency, with non-US
currencies acquiring clout in global markets. Furthermore, experts cited geopolit-

ical events such as the wars in Ukraine and Gaza as destabilizing elements threat-
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ening the dollar’s stability. The persistent geopolitical tensions were considered
causes for heightened instability in global financial systems, raising the threats to
US dollar supremacy.

III. The Rise of Digital Currencies and Financial Innovation

Investor behavior and confidence were major themes in this area, with liquidity
worries taking center stage. Due to debt and geopolitical worries, experts saw a
rise in diversification into non-dollar assets like gold and cryptocurrency. Investor
behavior changed due to Bitcoin and Ethereum’s growth as alternative stores of
value, reflecting a wider migration away from fiat currencies. The tremendous
growth of financial innovation, especially CBDCs, was also highlighted. Partici-
pants explored how digital currencies are changing the financial environment and
giving investors new wealth preservation options. With their cheap transaction
costs and remarkable speed, digital currencies are ready to rival fiat currencies like
the U.S. dollar, especially in cross-border transactions, experts said.

IV. Economic Indicators and Dollar Stability

Economic indicators and dollar stability were crucial, with analysts concentrat-
ing on inflation, recession, and other macroeconomic signs. Inflationary pressures
and recession worries affect dollar confidence, participants said. In addition, ris-
ing inflation and the danger of recession shaped local and worldwide opinions of
dollar stability. The U.S. dollar’s long-term stability may be threatened by inflation
unless strong monetary measures are adopted.

V. Investor Confidence and Liquidity Stability:

In conclusion, there was a discussion on technological disruption regarding the
transformation of financial transactions due to the introduction of digital curren-
cies. Cross-border payments are increasing in speed and efficiency, prompting
traditional banking systems to reassess their fundamental operations. This tech-
nology change is strongly linked to investor trust, as those involved believe that
advancements in digital finance could enhance liquidity stability if properly han-
dled.

5. Conclusion: Validating the Quantitative Findings

The qualitative analysis strengthens and validates the quantitative results by delv-
ing deeper into the themes related to U.S. dollar stability. The expert opinions
confirm the theory that increasing debt, geopolitical risks, and the disruptive im-
pact of digital currencies present major obstacles to the continued dominance of
the U.S. dollar. These qualitative results enhance the quantitative study by empha-
sizing how economic, geopolitical, and technological factors are all linked and in-

fluence the stability of the U.S. dollar in the international financial system.

6. Discussion

The study attempted to investigate the variables influencing the probable collapse
of the US dollar, with an emphasis on the economic, geopolitical, and technical

elements that impact its stability. Both quantitative and qualitative findings high-
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First order of Themes

lighted numerous major themes that are consistent with and expand on previous
studies, offering vital insights into the changing dynamics of the dollar’s stability.
As depicted in Figure 3, the identified themes of ‘Debt Management and Dollar
Stability,” ‘Geopolitical Risks to Dollar Dominance,” and ‘The Rise of Digital Cur-

rencies and Financial Innovation’ underline the multifaceted challenges to the
U.S. dollar’s global supremacy.
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Figure 3. Themes.
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Economic Indicators and Dollar Stability

The findings demonstrated that economic indices, notably inflation rates and
trade deficits, have an important influence in forecasting dollar stability. These
findings are consistent with Reinhart and Rogoff’s (2010) argument that high debt
levels and long-term trade imbalances weaken investor confidence and destabilize
currencies. In this study, quantitative results indicated that respondents who per-
ceived economic indicators as highly predictive of dollar fluctuations were more
likely to foresee dollar instability. This aligns with findings by Wray (2024) and
Aizenman (2019), who found that inflationary pressures and negative trade bal-
ances significantly impact currency valuation and contribute to capital outflows.

Furthermore, historical parallels drawn in the literature review—such as Ar-
gentina’s and Zimbabwe’s hyperinflation crises—further validate the notion that
unchecked inflation and economic mismanagement can lead to currency devalu-
ation. The expert interviews echoed these concerns, with participants noting that
the U.S. dollar’s future is vulnerable to inflationary trends unless corrective fiscal
measures are taken.

Geopolitical Shifts and BRICS Influence

The study highlighted the rising influence of geopolitical shifts, particularly the
BRICS nations’ efforts to establish alternative trading currencies. These geopolit-
ical developments were perceived as significant threats to the dollar’s global dom-
inance, echoing the findings of Eichengreen (2024) and Saaida (2023), who noted
that geopolitical alliances and alternative currency blocs could undermine the
dominance of traditional reserve currencies like the U.S. dollar.

Qualitative insights further supported this conclusion, as experts emphasized
the growing geopolitical risks posed by the BRICS nations, particularly China’s
economic ascendancy and efforts to reduce reliance on the dollar in global trade.
These insights align with previous research by Lee and Sims (2024), which found
that multipolar global currency dynamics could shift the power balance away from
the U.S. dollar.

Impact of Cryptocurrencies and Digital Finance

The rising influence of digital money and cryptocurrencies on dollar stability
was one of the most fascinating discoveries. The quantitative findings showed a
statistically significant correlation between worries about the dollar’s strength and
perceptions of Bitcoin acceptance. Individuals with a positive opinion of crypto-
currencies were more inclined to think they constituted a serious threat to fiat
money. This is consistent with the findings of Yermack (2024), who highlighted
how disruptive cryptocurrencies like Bitcoin have the potential to be in terms of
weakening centralized financial institutions.

Experts emphasized how digital currencies, especially central bank digital cur-
rencies (CBDCs), are changing the financial environment, adding further depth
to the qualitative research. The dollar’s hegemony is in danger from the increasing
use of these technologies, especially in international trade. This validates previous
research by Chuen and Teo (2021) and Kayani and Hasan (2024), who discovered
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that digital currencies have the potential to threaten the dominance of conven-
tional reserve currencies like the US dollar if they are extensively used.

Investor Confidence and Liquidity Stability

Investor confidence emerged as another critical factor in the study. Quantita-
tive results indicated that declining confidence in the U.S. financial system leads
to reduced demand for dollar-denominated assets, which negatively impacts the
dollar’s stability. These findings align with the work of Obstfeld and Zhou (2022),
who found that declining investor trust in a nation’s debt repayment capacity of-
ten leads to capital flight and currency devaluation.

Experts echoed this concern in the qualitative analysis, noting that rising na-
tional debt and geopolitical instability have led to a shift toward alternative assets
like gold and cryptocurrencies. This trend mirrors the findings by Cunha et al.
(2021), who observed increasing investor interest in digital assets during times of
economic and political uncertainty.

In addition, we also explicitly elaborate on the potential causal mechanisms be-
hind the observed correlations in the factors influencing the stability and domi-
nance of the U.S. dollar.

Debt and Currency Stability

High national debt levels, as reflected in elevated debt-to-GDP ratios, affect in-
vestor psychology and bond market behavior significantly. Investors perceive in-
creased sovereign debt as indicative of heightened fiscal risks, including potential
default, inflationary pressures, and diminished fiscal discipline. Rising debt levels
can lead to credit rating downgrades, affecting investor confidence and causing a
shift away from dollar-denominated assets. Consequently, this triggers bond mar-
ket volatility, increases yields, and reduces international demand for U.S. treasury
securities, leading to a depreciation of the U.S. dollar’s exchange rate and weak-
ening its global reserve currency status.

Geopolitical Influence

Geopolitical tensions, particularly those related to the emergence and growing
economic cooperation within BRICS nations (Brazil, Russia, India, China, South
Africa), directly influence global currency dynamics. Initiatives such as BRICS’
efforts to de-dollarize trade by encouraging bilateral trade in local currencies re-
duce international dependence on the U.S. dollar. Additionally, geopolitical ten-
sions between major global powers and the U.S. may compel nations to diversify
foreign reserves, further eroding dollar dominance. BRICS-led initiatives, such as
the New Development Bank and alternative payment mechanisms independent
from traditional Western financial systems, amplify these effects by diminishing
the transactional demand and confidence in the U.S. dollar, ultimately reshaping
global financial flows.

Digital Currency Adoption

The accelerated adoption and mainstream acceptance of digital currencies, in-
cluding cryptocurrencies and central bank digital currencies (CBDCs), present

notable challenges to the U.S. dollar’s traditional role. Cryptocurrencies such as
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Bitcoin and Ethereum provide decentralized alternatives for international trans-
actions, potentially bypassing dollar-based payment networks. Similarly, the
launch and widespread acceptance of CBDCs by influential economies could re-
duce reliance on dollar settlements in international trade. As digital currencies
become more efficient, secure, and widely adopted, their attractiveness as reserve
assets increases. This evolution can significantly reduce global demand for the
U.S. dollar, decreasing its relative utility as both a medium of exchange and a store

of value internationally.

7. Conclusion and Implications

This study offers a thorough investigation of the technical, geopolitical, and finan-
cial elements endangering the stability and global supremacy of the US dollar. Ris-
ing U.S. debt, inflation, and geopolitical changes—especially the attempts of
BRICS countries to reduce reliance on the dollar—may compromise its function
as the principal global reserve currency, according to the results. Growing usage
of digital currencies such as cryptocurrencies and central bank digital currencies
(CBDCs) complicates matters by challenging conventional fiat currencies and
maybe lessening the dominance of the dollar in world banking.

These findings have major implications. American leaders must implement ag-
gressive fiscal reforms, lower inflation, and aggressively engage with global geo-
politics developments if the dollar is to stay dominant. Financial institutions and
investors also have to adapt to the rising popularity of digital currencies by looking
for fresh opportunities and thereby reducing the related dangers. Ignoring these
linked issues might hasten the devaluation of the dollar, therefore affecting global
commerce and economic stability in great numbers.

Policywise, it is inferred that aggressive fiscal changes, strategically participat-
ing in geopolitics, and approaching technical developments in digital finance cau-
tiously are necessary if we are to maintain the U.S. dollar’s position as a worldwide
reserve currency. Government authorities have to address rising national debt and
inflation as well as control the difficulties presented by new international mone-
tary alliances and the influence of digital currencies.

Future research should monitor these trends, particularly the long-lasting con-
sequences of bitcoin integration on global monetary systems and how geopolitics

shapes the development of international reserve currencies.

Acknowledgment

I would like to thank everyone who helped to finish this research. First and most
importantly, I am immensely appreciative of the analysts and financial experts
who so kindly gave their time and thoughts during the data-collecting process,
hence enhancing the quality of this study. At last, I am appreciative to my family
and friends for their constant support and patience during the path of this re-
search. This work could not have been done without the contributions made by

these people. I appreciate all of your help and motivation.

DOI: 10.4236/ajibm.2025.156040

867 American Journal of Industrial and Business Management


https://doi.org/10.4236/ajibm.2025.156040

A. Kassir, M. Uwaydah

Conflicts of Interest

The authors declare no conflicts of interest regarding the publication of this paper.

References

Afolabi, J. A., & Olanrewaju, B. U. (2023). Cryptocurrencies and Central Banks’ Monetary
Policy Roles. International Journal of Electronic Finance, 12, 97-116.
https://doi.org/10.1504/ijef.2023.129912

Aizenman, J. (2019). A Modern Reincarnation of Mundell-Fleming’s Trilemma. Economic
Modelling, 81, 444-454. https://doi.org/10.1016/j.econmo0d.2018.03.008

Ali, A, & Audi, M. (2023). Analyzing the Impact of Foreign Capital Inflows on the Current
Account Balance in Developing Economies: A Panel Data Approach. Journal of Applied
Economic Sciences, 18,92-107. https://doi.org/10.57017/jaes.v18.2(80).04

Ashfaq, M., Hasan, R., & Mer¢on, J. (2023). Central Bank Digital Currencies and the Global
Financial System: Theory and Practice. De Gruyter.

Auer, R, Cornelli, G., & Frost, J. (2023). Rise of the Central Bank Digital Currencies. /n-
ternational Journal of Central Banking, 19, 185-214.

Baur, D. G., & Dimpfl, T. (2021). The Volatility of Bitcoin and Its Role as a Medium of

Exchange and a Store of Value. Empirical Economics, 61, 2663-2683.
https://doi.org/10.1007/s00181-020-01990-5

Bratis, T., Laopodis, N. T., & Kouretas, G. P. (2020). Systemic Risk and Financial Stability
Dynamics during the Eurozone Debt Crisis. Journal of Financial Stability, 47, 100723.
https://doi.org/10.1016/}.jfs.2020.100723

Brown, B., & Pringle, R. (2022). A Guide to Good Money: Beyond the Illusions of Asset
Inflation (1st ed.). Palgrave Macmillan.

Caballero, R. J., Farhi, E., & Gourinchas, P. (2017). The Safe Assets Shortage Conundrum.
Journal of Economic Perspectives, 31, 29-46. https://doi.org/10.1257/jep.31.3.29

Chowdhury, M. A. F,, Prince, E. R., Shoyeb, M., & Abdullah, M. (2024). The Threshold

Effect of Institutional Quality on Sovereign Debt and Economic Stability. Journal of Pol-
icy Modeling, 46, 39-59. https://doi.org/10.1016/j.jpolmod.2023.12.001

Chuen, D. L. K., & Teo, E. (2021). The New Money: The Utility of Cryptocurrencies and
the Need for a New Monetary Policy. In Disintermediation Economics (pp. 111-172).
Springer. https://doi.org/10.1007/978-3-030-65781-9 7

Comunale, M. (2022). A Panel VAR Analysis of Macro-Financial Imbalances in the EU.
Journal of International Money and Finance, 121, Article 102511.
https://doi.org/10.1016/j.jimonfin.2021.102511

Cunha, P. R., Melo, P., & Sebastido, H. (2021). From Bitcoin to Central Bank Digital Cur-
rencies: Making Sense of the Digital Money Revolution. Future Internet, 13, Article 165.
https://doi.org/10.3390/fi13070165

Das, M. M,, Griffoli, T. M., Nakamura, F., Otten, M. J., Soderberg, G., Sole, M. J., & Tan,

B. (2023). Implications of Central Bank Digital Currencies for Monetary Policy Trans-
mission (Note 2023/010). IMF.

De Lucchi, J. M., & Vernengo, M. (2023). The New Foreign Debt Trap in Argentina. In
Central Banks and Monetary Regimes in Emerging Countries (pp. 127-146). Edward El-
gar.

Dey, S. R., & Tareque, M. (2020). External Debt and Growth: Role of Stable Macroeconomic
Policies. Journal of Economics, Finance and Administrative Science, 25, 185-204.
https://doi.org/10.1108/jefas-05-2019-0069

DOI: 10.4236/ajibm.2025.156040

868 American Journal of Industrial and Business Management


https://doi.org/10.4236/ajibm.2025.156040
https://doi.org/10.1504/ijef.2023.129912
https://doi.org/10.1016/j.econmod.2018.03.008
https://doi.org/10.57017/jaes.v18.2(80).04
https://doi.org/10.1007/s00181-020-01990-5
https://doi.org/10.1016/j.jfs.2020.100723
https://doi.org/10.1257/jep.31.3.29
https://doi.org/10.1016/j.jpolmod.2023.12.001
https://doi.org/10.1007/978-3-030-65781-9_7
https://doi.org/10.1016/j.jimonfin.2021.102511
https://doi.org/10.3390/fi13070165
https://doi.org/10.1108/jefas-05-2019-0069

A. Kassir, M. Uwaydah

Dionysopoulos, L., Marra, M., & Urquhart, A. (2023). Central Bank Digital Currencies: A
Critical Review. International Review of Financial Analysis, 91, Article 103031.

Eichengreen, B. (2011). Exorbitant Privilege: The Rise and Fall of the Dollar. Oxford Uni-
versity Press.

Eichengreen, B. (2023). International Currency: Myths and Realities. The Journal of Euro-
pean Economic History, 52, 9-41.

Eichengreen, B. (2024). The BRICS currency charade. Project Syndicate. https://www.pro-
ject-syndicate.org/commentary/brics-kazan-summit-futile-common-currency-effort-
by-barry-eichengreen-2024-11

Eichengreen, B., Hausmann, R., & Panizza, U. (2005). The Pain of Original Sin. In Other
People’s Money (pp. 13-47). University of Chicago Press.
https://doi.org/10.7208/chicago/9780226194578.003.0002

Eichengreen, B., Mehl, A., & Chitu, L. (2018). How Global Currencies Work. Princeton
University Press.

Fantacci, L., & Gobbi, L. (2024). Stablecoins, Central Bank Digital Currencies and US Dol-
lar Hegemony. Accounting, Economics, and Law: A Convivium, 14, 173-200.
https://doi.org/10.1515/ael-2020-0053

Gourinchas, P. (2021). The Dollar Hegemon? Evidence and Implications for Policymakers.
In The Asian Monetary Policy Forum (pp. 264-300). World Scientific.
https://doi.org/10.1142/9789811238628 0007

Guechati, I., & Chami, M. (2022). Lebanon: Economic and Financial Crises. Revue Fran-
caise d’Economie et de Gestion, 3, 276-291.

Han, B. (2024). Original Sin Dissipation and Currency Exposures in Emerging Markets.
Open Economies Review, 36, 281-327. https://doi.org/10.1007/s11079-024-09758-5

Hui, H. C. (2022). The Long-Run Effects of Geopolitical Risk on Foreign Exchange Mar-
kets: Evidence from Some ASEAN Countries. International Journal of Emerging Mar-
kets, 17,1543-1564. https://doi.org/10.1108/ijoem-08-2020-1001

Ilyinsky, A. I, & Magamedov, A. S. (2023). The Changing Role of the US Dollar in the
Global Monetary System of a Multipolar World. Review of Business and Economics
Studies, 11, 6-14. https://doi.org/10.26794/2308-944x-2023-11-2-6-14

International Monetary Fund (IMF) (2023). Lebanon: Staft Concluding Statement of the
2023 Article IV Mission.

https://www.imf.org/en/News/Articles/2023/03/23/lebanon-staff-concluding-state-
ment-of-the-2023-article-iv-mission

Kayani, U., & Hasan, F. (2024). Unveiling Cryptocurrency Impact on Financial Markets
and Traditional Banking Systems: Lessons for Sustainable Blockchain and Interdiscipli-
nary Collaborations. Journal of Risk and Financial Management, 17, 58.
https://doi.org/10.3390/jrfm17020058

Khalife, D., Elia, R., & Yammine, C. (2023). Lebanese Economic Crisis: Causes and Solu-
tions. Journal of Law and Sustainable Development, 11, €1221.

Khan, M. Z., Ali, Y., Sultan, H. B., Hasan, M., & Baloch, S. (2020). Future of Currency: A
Comparison between Traditional, Digital Fiat and Cryptocurrency Exchange Mediums.
International Journal of Blockchains and Cryptocurrencies, 1, 206-224.
https://doi.org/10.1504/ijbc.2020.109003

Kiley, M. T. (2021). What Macroeconomic Conditions Lead Financial Crises? Journal of
International Money and Finance, 111, Article 102316.

https://doi.org/10.1016/j.jimonfin.2020.102316
Kirkby, R. (2018). Cryptocurrencies and Digital Fiat Currencies. Australian Economic Re-

DOI: 10.4236/ajibm.2025.156040

869 American Journal of Industrial and Business Management


https://doi.org/10.4236/ajibm.2025.156040
https://www.project-syndicate.org/commentary/brics-kazan-summit-futile-common-currency-effort-by-barry-eichengreen-2024-11
https://www.project-syndicate.org/commentary/brics-kazan-summit-futile-common-currency-effort-by-barry-eichengreen-2024-11
https://www.project-syndicate.org/commentary/brics-kazan-summit-futile-common-currency-effort-by-barry-eichengreen-2024-11
https://doi.org/10.7208/chicago/9780226194578.003.0002
https://doi.org/10.1515/ael-2020-0053
https://doi.org/10.1142/9789811238628_0007
https://doi.org/10.1007/s11079-024-09758-5
https://doi.org/10.1108/ijoem-08-2020-1001
https://doi.org/10.26794/2308-944x-2023-11-2-6-14
https://www.imf.org/en/News/Articles/2023/03/23/lebanon-staff-concluding-statement-of-the-2023-article-iv-mission
https://www.imf.org/en/News/Articles/2023/03/23/lebanon-staff-concluding-statement-of-the-2023-article-iv-mission
https://doi.org/10.3390/jrfm17020058
https://doi.org/10.1504/ijbc.2020.109003
https://doi.org/10.1016/j.jimonfin.2020.102316

A. Kassir, M. Uwaydah

view, 51, 527-539. https://doi.org/10.1111/1467-8462.12307
Lee, B. T. F., & Sims, J. P. (2024). The BRICS+ Expansion, Global Trade Dynamics, and the

Dedollarization Phenomenon. Unnes Political Science Journal, 8, 19-29.

https://doi.org/10.15294/ups;j.v8il.4432
Margulescu, S., & Margulescu, D. (2021a). Cryptocurrencies versus Traditional Fiat Cur-

rencies under Conditions of Economic Uncertainty. Journal of Financial Studies and Re-
search, 10, 115-132.

Margulescu, S., & Margulescu, E. (2021b). Traditional Cryptocurrencies and Fiat-Backed
Digital Currencies. Global Economic Observer, 9, 116-123.

Maruf, R. (2024). A Gold Bar Is Now Worth $1 Million. CNN.
https://edition.cnn.com/2024/08/20/business/gold-bar-one-million-dollars

Mohammed, M. A., De-Pablos-Heredero, C., & Montes Botella, J. L. (2023). Exploring the
Factors Affecting Countries’ Adoption of Blockchain-Enabled Central Bank Digital Cur-
rencies. Future Internet, 15,321. https://doi.org/10.3390/£i15100321

Mundell, R. A. (1963). Capital Mobility and Stabilization Policy under Fixed and Flexible
Exchange Rates. Canadian Journal of Economics and Political Science, 29, 475-485.
https://doi.org/10.2307/139336

Nakamoto, S. (2008). Bitcoin: A Peer-to-Peer Electronic Cash System.
https://bitcoin.org/bitcoin.pdf

Naveenraj, X., & Ramya, J. (2023). Digital Currencies and Economic Instability. In Emerg-
ing Insights on Cryptocurrencies (pp. 122-134). IGI Global.

NguyenHuu, T., & Orsal, D. K. (2024). Geopolitical Risks and Financial Stress in Emerging
Economies. The World Economy, 47, 217-237. https://doi.org/10.1111/twec.13529

Niemann, S., & Pichler, P. (2020). Optimal Fiscal Policy and Sovereign Debt Crises. Review
of Economic Dynamics, 37, 234-254. https://doi.org/10.1016/j.red.2020.02.003

Obstfeld, M., & Zhou, G. (2022). Sovereign Debt and Currency Stability in Emerging Mar-
kets. IMF Working Paper WP/22/113.

Ozili, P. K. (2023). Central Bank Digital Currency Research around the World: A Review
of Literature. Journal of Money Laundering Control, 26, 215-226.
https://doi.org/10.1108/jmlc-11-2021-0126

Park, D., Ramayandji, A., & Tian, S. (2022). Debt Buildup and Currency Vulnerability: Ev-
idence from Global Markets. Emerging Markets Finance and Trade, 58, 2017-2035.
https://doi.org/10.1080/1540496x.2021.1949982

Prates, D. (2020). Beyond Modern Money Theory: A Post-Keynesian Approach to the Cur-
rency Hierarchy, Monetary Sovereignty, and Policy Space. Review of Keynesian Eco-
nomics, 8 494-511. https://doi.org/10.4337/roke.2020.04.03

Reinhart, C. M., & Rogoff, K. S. (2009). This Time Is Different: Eight Centuries of Financial

Folly. Princeton University Press.

Reinhart, C. M., & Rogoff, K. S. (2010). Growth in a Time of Debt. American Economic
Review, 100, 573-578. https://doi.org/10.1257/aer.100.2.573

Reinhart, C. M., Reinhart, V., & Rogoff, K. (2015). Dealing with Debt. Journal of Interna-
tional Economics, 96, S43-S55. https://doi.org/10.1016/j.jinteco.2014.11.001

Saaida, M. B. (2023). The BRICS’ Move Away from US Dollar. Journal of Multidisciplinary
Research and Development, 10, 35-39.

Santarcangelo, J. E., & Padin, J. M. (2023). The Political Economy of Debt in Argentina. In
Imperialism and the Political Economy of Global South’s Debt (pp. 3-21). Emerald Pub-
lishing.

DOI: 10.4236/ajibm.2025.156040

870 American Journal of Industrial and Business Management


https://doi.org/10.4236/ajibm.2025.156040
https://doi.org/10.1111/1467-8462.12307
https://doi.org/10.15294/upsj.v8i1.4432
https://edition.cnn.com/2024/08/20/business/gold-bar-one-million-dollars
https://doi.org/10.3390/fi15100321
https://doi.org/10.2307/139336
https://bitcoin.org/bitcoin.pdf
https://doi.org/10.1111/twec.13529
https://doi.org/10.1016/j.red.2020.02.003
https://doi.org/10.1108/jmlc-11-2021-0126
https://doi.org/10.1080/1540496x.2021.1949982
https://doi.org/10.4337/roke.2020.04.03
https://doi.org/10.1257/aer.100.2.573
https://doi.org/10.1016/j.jinteco.2014.11.001

A. Kassir, M. Uwaydah

Ssaharti, M. (2022). The Impact of Crypto Currencies on the Economy and the Financial
Industry. Journal of Advances in Humanities Research, I, 60-69.

https://doi.org/10.56868/jadhur.v1il.11
Triffin, R. (1960). Gold and the Dollar Crisis: The Future of Convertibility. Yale University

Press.

US Debt Clock.org (2024). Real-Time U.S. National Debt Data.
https://www.usdebtclock.org

Wray, L. R. (2024). Inflation and Sovereign Currencies. In Modern Money Theory (pp.
275-303). Springer. https://doi.org/10.1007/978-3-031-47884-0 9

Yermack, D. (2024). How Bitcoin Could Affect the Stability of Fiat Currencies. Journal of
Financial Economics, 147(2), 289-310.

DOI: 10.4236/ajibm.2025.156040

871 American Journal of Industrial and Business Management


https://doi.org/10.4236/ajibm.2025.156040
https://doi.org/10.56868/jadhur.v1i1.11
https://www.usdebtclock.org/
https://doi.org/10.1007/978-3-031-47884-0_9

A. Kassir, M. Uwaydah

Appendix 1
Questionnaire

Greetings

We are conducting a comprehensive research study to explore the potential col-
lapse of the U.S. dollar and its implications for the global financial system. Your
insights and expertise are invaluable to this research, and we invite you to partic-
Ipate in a structured questionnaire designed to gather data on this critical issue.
The primary aim of this study is to understand the various factors that could lead
to the collapse of the U.S. dollar as the world's reserve currency and to analyze the
potential consequences of such an event. We are particularly interested in exam-
ining the following key areas:

As a financial expert, your perspectives and experiences are critical in helping
us understand the complex dynamics that influence the stability of the U.S. dollar.
Your participation will contribute to a deeper understanding of these issues and
help shape future policies and strategies aimed at maintaining global financial sta-
bility. The questionnaire should take approximately 15 - 20 minutes to complete.
Your responses will be kept confidential and will be used solely for academic re-
search purposes.

Please click on the link below to access the questionnaire.

Thank you.

Section 1: Demographic Information

What is your current occupation?

How many years of experience do you have in the financial sector?

Financial Analyst
Economist
Policymaker
Institutional Investor
Other (Please specify)
Less than 5 years
5-10years

11 - 20 years

Ooooo ooogo

More than 20 years

Section 2: U.S. National Debt-to-GDP Ratio

On a scale of 1 - 5, how concerned are you about the current U.S. national

debt-to-GDP ratio?

[J 1 (Not concerned at all)

[ 2 (Slightly concerned)

00 3 (Moderately concerned)
[1 4 (Very concerned)

[0 5 (Extremely concerned)

Y
Do you believe that an increasing debt-to-GDP ratio will destabilize the dollar? Nes
o
Section 3: Geopolitical Shifts
L 1 (Not significant at all)
[ 2 (Slightly significant
How significant do you think the efforts by BRICS nations to establish an alternative (Slightly 31gn1.1ca.n :
. [1 3 (Moderately significant)
trading currency are? ..
L 4 (Very significant)
[1 5 (Extremely significant)
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Continued
. e . YES
Do you believe these efforts will impact the global dominance of the U.S. dollar? NO
Section 4: Economic Indicators
[0 1 (Not predictive at all)
[ 2 (Slightly predictive)
How predictive do you find inflation rates and trade deficits for the dollar’s value? [1 3 (Moderately predictive)
[ 4 (Very predictive)
[1 5 (Extremely predictive)
Have you observed any recent trends in these indicators that concern you? YES
(Open-ended) NO
Section 5: Liquidity Metrics and Confidence Indicators
[1 1 (Very low confidence)
b2 (L fid
How would you rate the current confidence of international investors in holding (Low confidence)
. [1 3 (Moderate confidence)
dollar-denominated assets? )
[1 4 (High confidence)
[l 5 (Very high confidence)
Have there been any notable shifts in liquidity metrics that you are aware of? (Yes/No)
Section 6: Assessment of U.S. Debt Repayment Capability
[J 1 (Not confident at all)
] 2 (Slightly confident)
How confident are you in the U.S.’s ability to repay its principal loans? L' 3 (Moderately confident)
[1 4 (Very confident)
[1 5 (Extremely confident)
Good
What impact do you think this has on current bondholders’ decisions? Bad
I don’t know
Section 7: Integration and Influence of Cryptocurrency
[0 1 (Notatall)
L 2 (Slightl
To what extent do you believe cryptocurrencies are influencing the stability of the (Slightly)
00 3 (Moderately)
dollar? o
[ 4 (Significantly)
01 5 (Extremely)

How do you perceive the future role of cryptocurrencies in the U.S. economy?
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Appendix 2

Semi Structured Interview

U.S. National Debt-to-GDP Ratio

Can you elaborate on your views regarding the current U.S. national debt-to-GDP ratio and its potential impact on the

1
dollar’s stability?

5 How does the current debt-to-GDP ratio compare to historical levels, and what lessons can be learned from past
instances?

Geopolitical Shifts:
How do you perceive the efforts by BRICS nations to establish an alternative trading currency, and what impact do you
foresee on the U.S. dollar?

2 What other geopolitical factors do you believe could influence the dollar’s dominance in global trade?

Economic Indicators

1 What economic indicators do you monitor to assess the stability of the dollar, and why?

2 Have you observed any recent trends in these indicators that suggest significant changes in the dollar’s stability?

Liquidity Metrics and Confidence Indicators

How have liquidity metrics and confidence indicators among international investors evolved recently, and what
implications does this have for the dollar?

2 In your opinion, what are the main factors influencing investor confidence in the dollar at present?

Assessment of U.S. Debt Repayment Capability

What is your assessment of the U.S. government’s ability to manage and repay its debt, and how does this influence
investor behavior?

2 What are the potential long-term effects of the U.S. debt situation on the global financial system?
Integration and Influence of Cryptocurrency

1 How do you think the rise of cryptocurrencies is impacting the traditional financial system and the stability of fiat
currencies, particularly the dollar?

What role do you foresee for cryptocurrencies in the future financial landscape, and how might this affect the U.S.
dollar’s status as a global reserve currency?
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